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Today’s agenda

• Economic update

• The world around us
– Intermodal

– Chemicals & energy

– Agriculture & food

– Construction & metals

• Rail volume forecast

• Rail equipment forecast
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Economic update
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Real GDP

Source: Bureau of Economic Analysis

Forecast by Witte Econometrics, FTR Transportation Intelligence
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GDP goods transport sector

Source: Bureau of Economic Analysis

Forecast by Witte Econometrics, FTR Transportation Intelligence
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Industrial production

Source: Federal Reserve

Forecast by Witte Econometrics, FTR Transportation Intelligence
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U.S. import value through July

Source: U.S. Census Bureau

Analysis by FTR Transportation Intelligence
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US container imports by coast

Source: U.S. Census Bureau

Analysis by FTR Transportation Intelligence
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Cross-border traffic into the U.S.

Source: IANA ETSO

Analysis by FTR Transportation Intelligence
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Behind Canada’s 2025 strength

Source: U.N. Comtrade, IANA ETSO

Analysis by FTR Transportation Intelligence
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Chemicals: domestic production

Source: Federal Reserve

Analysis by FTR Transportation Intelligence
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Chemicals: plastic export activity

Source: Census Bureau

Analysis by FTR Transportation Intelligence
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Source: Energy Information Administration (EIA)

Analysis by FTR Transportation Intelligence 

Takeaways

•Changes in Canada and 
Midwest regions have a 
disproportionate impact 
on rail

• Reductions in Canadian 
imports are offset by 
production increases in 
the Gulf

U.S. production* of petroleum products

Through July, thousands of barrels

*Note: data for Canada represents volumes imported into the U.S. 

Bubble size denotes 

YTD volumes
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U.S. crop production

Source: Department of Agriculture

Analysis by FTR Transportation Intelligence
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Chinese soybean imports ($USD)

Source: U.N. Comtrade

Analysis by FTR Transportation Intelligence
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Source: STB Freight Commodity Statistics

Analysis by FTR Transportation Intelligence
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Y/Y change, through June

• Wines & spirits: -7.1%

• Canned goods: -20.2%

• Frozen fruits: +0.5%

• Misc. crops: +4.6%

• Meat: +2.4%

• Dairy products: -7.8%

U.S. rail reefer volume estimates
Quarterly rail units carried
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Source: AAR and Federal Reserve

Analysis by FTR Transportation Intelligence

Metals
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Housing starts

Source: Census Bureau

Analysis by FTR Transportation Intelligence
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Source: Union Pacific

>50k miles in the 
combined network

Eliminates the need for 
interchanges at:

» Chicago, IL

» Des Moines, IA

» Kansas City, KS

» St. Louis, MO

» Memphis, TN

» New Orleans, LA

The combined UP-NS network
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Characteristics of freight 
most ripe for truck-to-rail 
conversions:

» >500-mile LOH

» <1,000-mile LOH

» Previously subject to 
interchange

Defining the middle-country opportunities
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Sizing the market

Source: DOT’s Freight Analysis Framework (FAF)

Analysis by FTR Transportation Intelligence

• Addressable market size of 52.6 million tons
– 2.6 million trucks (at 20-tons per truck)

– 527 thousand carloads (at 100-tons per railcar)

• Impact of potential modal shift
– 1% modal shift = 0% increase in rail freight

– 10% modal shift = 0.3%  increase in rail freight

– 50% modal shift = 1.6% increase in rail freight
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Intermodal forecast

Source: IANA ETSO

Analysis by FTR Transportation Intelligence
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Carload expectations

Source: Association of American Railroads

Analysis by FTR Transportation Intelligence

1,200,000

1,250,000

1,300,000

1,350,000

1,400,000

1,450,000

1,500,000

1,550,000

1,600,000

-12%

-9%

-6%

-3%

0%

3%

6%

9%

12%

2023 2024 2025 2026

C
a

rlo
a

d
s
 (lin

e
)

Y
/Y

 %
 c

h
a

n
g

e
 (

b
a

r)

Y/Y % Change Total Carloads

+1.7% +0.2%-2.5% +0.7%



33

Economically sensitive freight

Source: Association of American Railroads

Analysis by FTR Transportation Intelligence
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New car delivery expectations

Source: ARCI

Forecast by FTR Transportation Intelligence

0

10,000

20,000

30,000

40,000

50,000

60,000

70,000

80,000

90,000

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027



Download

The Slides Download a copy of the presentation

Download a complimentary report

Access contact information

www.FTRintel.com/SEARS







Q&A



FTRintel.com

To download the slides or complimentary report visit

www.FTRintel.com/SEARS


	Slide 1: Current trends shaping freight rail
	Slide 2: Today’s agenda
	Slide 3: Economic update
	Slide 4: Real GDP
	Slide 5: GDP goods transport sector
	Slide 6: Industrial production
	Slide 7: The world around us
	Slide 8: Intermodal update
	Slide 9: U.S. import value through July
	Slide 10: US container imports by coast
	Slide 11: Cross-border traffic into the U.S.
	Slide 12: Behind Canada’s 2025 strength
	Slide 13: Chemicals and energy
	Slide 14: Chemicals: domestic production
	Slide 15: Chemicals: plastic export activity
	Slide 16: U.S. production* of petroleum products
	Slide 17: Agriculture and food
	Slide 18: U.S. crop production
	Slide 19: Chinese soybean imports ($USD)
	Slide 20: U.S. rail reefer volume estimates Quarterly rail units carried
	Slide 21: Construction and industrials
	Slide 22: Metals
	Slide 23: Housing starts
	Slide 24: Middle-country opportunities
	Slide 25: The combined UP-NS network
	Slide 26: Defining the middle-country opportunities
	Slide 27: Sizing the market
	Slide 28: Rail volume forecasts
	Slide 29: Intermodal forecast
	Slide 30: Intermodal forecast
	Slide 31: Carload forecast
	Slide 32: Carload expectations
	Slide 33: Economically sensitive freight
	Slide 34: Rail equipment forecast
	Slide 35: New car delivery expectations
	Slide 36
	Slide 37
	Slide 38
	Slide 39
	Slide 40

