Current
trends
shaping
freight rail

Joseph Towers
Rail Analyst, FTR

F T R ‘ Transportation
Intelligence..




Today’s agenda

« Economic update

* The world around us
— Intermodal
— Chemicals & energy
— Agriculture & food
— Construction & metals

* Rail volume forecast
 Rail equipment forecast

F T R ‘ Transportation
Intelligence.



To download these slides visit

www.FTRintel.com/SEARS

Economic update

Transportation
Intelligence..

FTR

BT Shippers Updste 27




Real GDP
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GDP goods transport sector
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Industrial production
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U.S. import value through July

Inflation adjusted to July 2025 dollars
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US container imports by coast
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Cross-border traffic into the U.S.
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Behind Canada’s 2025 strength
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Chemicals: domestic production

Industrial production of chemicals (2017=100)
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Chemicals: plastic export activity
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U.S. production® of petroleum products

Through July, thousands of barrels
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Takeaways

*Changes in Canada and
Midwest regions have a
disproportionate impact
on rail

* Reductions in Canadian
imports are offset by
production increases in
the Gulf
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U.S. crop production
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Chinese soybean imports ($USD)
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U.S. rail reefer volume estimates

Quarterly rail units carried
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Y/Y change, through June
* Wines & spirits: -7.1%

» Canned goods: -20.2%

* Frozen fruits: +0.5%

* Misc. crops: +4.6%

* Meat: +2.4%

* Dairy products: -7.8%




To download these slides visit
www.FTRintel.com/SEARS

Construction and industrials

FTR‘T spor tt
Itllg

_//.,

[ &)
' 4

Ra|I Update

TIONS v

=
ey



Metals

Metal volumes U.S. Industrial production

by originating rail carrier Iron and Steel Products (2017=100)
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Housing starts

Thousands of housing starts, seasonally adjusted
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The combined UP-NS network
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>50k miles in the
combined network

Eliminates the need for
interchanges at:

» Chicago, IL

» Des Moines, |A
» Kansas City, KS
» St. Louis, MO

» Memphis, TN

» New Orleans, LA



L _—

Defining the middle-country opportunities

Characteristics of freight
most ripe for truck-to-rail
conversions:

» >500-mile LOH
» <1,000-mile LOH

» Previously subject to
interchange
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Sizing the market

« Addressable market size of 52.6 million tons
— 2.6 million trucks (at 20-tons per truck)
— 527 thousand carloads (at 100-tons per railcar)

 Impact of potential modal shift
— 1% modal shift = 0% increase in rail freight
—10% modal shift = 0.3% increase in rail freight
—50% modal shift = 1.6% increase in rail freight

Intelligence.

FTR ‘Transportation Source: DOT's Freight Analysis Framework (FAF)
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Intermodal forecast
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Carload expectations
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Economically sensitive freight
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New car delivery expectations
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